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Introduction. In  the  paper  sums  up  certain  considerations  regarding  further

reformation of  land relations,  in particular  the right  to sell  and trade land lots in

Ukraine, with account of domestic and international experience in the field. 

Research work has proven that  at  all  stages of  human history,  land relations

evolve under direct influence of the economic law of correspondence between the

nature of production relations and the degree of development of productive forces.

The aim is to study the directions of reforming land relations in Ukraine using

foreign experience.

Materials  and  methods.  The  research  involved  using  tools  for  dynamic

simulation  of  processes  such  as  production,  exchange  and  accumulation,  which

embody the main cash and material asset flows. It also includes historical analysis of

the reformation model used by Ukraine’s agriculture after the breakup of the Soviet

Union, and analysis of strategies applied for tackling problems of the U.S. farming

industry

Results and discussion. Land is the last resource of Ukraine that can be sold at

the demand of the IMF to overcome the debt crisis. For 4.5 mln of peasant families

who own land shares, it means an opportunity to satisfy their greed for gain for free.

For 28,500 rural population centers, selling their land means loss of resources used in

their  economic  activities  and  capable  of  generating  income.  The  threat  of  social

fallout in rural areas due to a desperate situation is quite possible. The agricultural

space suffers from social  and environmental  degradation.  Processes of  destruction



and contamination of  agricultural environment due to exploitative farming can be

already  observed.  The  threats  of  devastation  of  agricultural  resources  for  the

country’s economy are not expressly evident, though. Supporters of the land market

refer to international experience and expect improved economic effectiveness of land

use, increased flow of funds to budgets of all levels, and more options for solving

local self-government issues. Advantages of land sale and privatization in developed

EU member states are evident but underexplored.

Agricultural policies in the USA and other developed countries are programmed

and aimed at continued subsidizing farmers as opposed to the policy of free market

and  fair  competition,  and  thus  they  present  an  inconsistency  in  distribution  of

agricultural resources. 

A farming program containing key development issues (listed below as follows)

would be worthy of attention: 

1) prices, income and subsidies to farmers; 

2) protection of natural resources (water and soil); 

3) research in the field of agriculture; 

4) lending to farmers and fiscal policy; 

5) risk hedging; 

6) support for development of regional export potential.

Completing  the  analysis  of  methodological  approaches  to  explaining  U.S.

agricultural policy in the USA (McConnell & Bru, 1999) we should note that their

reference nature is opposite to the recommendations given for Ukraine. The World

Bank mission first  visited Ukraine in October 1992. The positive consequence of

reforms was solving the issue of private entrepreneurship which resulted in forming

the group of farm businesses. Their size was oriented by the American rather than

European  examples.  We  would  like  to  remind  that  the  neoliberal  paradigm  of

development  contained  a  number  of  positive  recommendations,  in  particular:  to

introduce  a  system of  market  mechanisms for  self-regulation of  the  economy;  to

create a system of market infrastructure and services; to establish private ownership

of  land  and  other  agricultural  resources;  to  form  a  sector  of  viable  agricultural



enterprises;  to  reorganize  large  farms  and  create  favorable  conditions  for  private

farms; to privatize and reconstruct enterprises of the agricultural-industrial complex;

to create an effective financial system for agricultural servicing; to define the new

role of government in the field of agriculture (Bodrikov, 2009).

Professor Erik Reinert  (Netherlands) replied,  when asked whether it  is  worth

introducing the land market in Ukraine: “Don't listen to what they say and don't read

what the IMF writes, but watch what they do.” The effect of land privatization for the

oligarchs  was  crashing,  but  within  the  framework  of  chrematistics,  the  study  of

wealth. Agricultural performance has not only shown little increase but it has also

deteriorated due  to  reduced livestock,  meat  and milk production.  The increase in

grain  and  oilseed  exports  cannot  be  recognized  as  a  positive  effect  for  the  land

resource which has been redistributed from fodder to industrial crops. Integrated land

resource intensity of agricultural production has not decreased, and it is a verdict for

the reforms. It is not too difficult to imagine the effects of introducing the agricultural

land market. Landlords will use their property as a factor in food pricing, which will

exacerbate the food problem.

The range of agricultural production in Ukraine is too broad for a single concept

of development to satisfy all. It is necessary to differentiate entrepreneurship by the

size, i.e.  by the concentration of production. Small non-commodity farms with an

area of up to 1 hectare may not be taken into account. The farms whose numbers may

increase  as  a  result  of  transformation  of  the  agriculture,  should  be  divided  into

groups. Farms can be standardized based on their land use area, but it cannot properly

reflect the size of the farm, its income, tax field and land rent without taking into

account the quality of land. The size of the farms is not identical to their land use and

cannot  be calculated by land area only.  Therefore,  it  is  proposed to  introduce  an

appropriate system for accounting of  economic entities  by standardized economic

features.

Conclusions. The recent history of land relations in the USA does not confirm

the thesis of private property as the basis of the market, progress, business activity

and  ingenuity.  Statistics  shows  that  leasing  land  to  large  farmers  improves  the



economic efficiency of land use. The U.S. experience has demonstrated that small

plots of land are unsuitable for reclamation, crop rotation, agrochemicals and high-

performance machinery.

Similarly, the many years of experience in the United States show that the sole

fact of private land ownership does not guarantee the preservation of the environment

and  the  land  itself.  At  the  beginning  of  the  last  century,  most  American  farms

abandoned crop rotation while moving to a monocultural system, reducing the area of

fallow  fields,  which  led  to  widespread  plowing  of  even  highly  eroded  lands.  It

resulted in dust storms, depletion of fertile land, pollution of water sources and so on.


